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REPORT OF THE BOARD

FINDINGS AMD ORDER

l. Hearina Date and Place: This matter came on fo0 final hearing
before the Virginia Gas and Oil Board (hereafter "Baard") at 9I:00 a.m. on May
15, 2001, Southwest Virginia Higher Education Center, CampIxs of Virginia
Highlands Ccmxaunity College, Abingdon, Virginia.

2. Aseaarances: Mark Swarts, Esguire, of Swartx 8tusp, L,.C.,
appeared fax, the Applicant and the Unit Operator. Sandra Rkggs, Assistant
Attorney General, was present to advise the Board.

3. Gurisdictian and Notice: Pursuant to Va. Code $ (h

~se ., the Board finds that it has jurisdiction over the
subject'pon

the evidence presented by Applicant, the Board also
Applicant has (1) exercised due diligence in conducting a
reasonably available sources to determine the identity and whe
and oil owners, coal owners, mineral owners and/or potent ia
persons identified by Applicant ae having ("Owner" ) or claim
the rights to Caalbed Methane Qas in all coal seams below t
including the Upper Seabaard, Greasy Creek, Middle Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horeepen, Pa
Pocahontas No. 8, Pocahantas No. 7, Pocahontas Mo. 6, Poc
Pocahontas Na. 4, Pocahontas Mo. 3, Pocahantas No. 2 and vari
seams, coalbeds and rock strata associated therewith (her
Formation" ) in Subject Drilling Unit underlying and compri
Landsl (2) represented it has given notice to those par
sometimes "person(s) " whether referring to individuals,

45.1-361.1 et
matter. Based
inde that the
earch of the
sk$8ute of gas
owners, i .e.,

~Claimant" )
ilier Beam,
r Seaboard,

ahantas No. 9,
tas No. 5,

unnamed coal
er "Subject
of Subject
(hereafter

corporations,
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partnerships, associations, cceyanies, businesses, trusts,
other legal entities) entitled by Va. Code $5 45.1-361.19an
notice of the Application filed herein; and (3) that the per
Exhibit B-3 hereto are persons identified by Applicant
diligence who may be Owners or Claimants of Coalbed Nethane
Subject Formation, in Subject Drilling Unit underlying
Subject Lands, who have not heretofore agreed to lease
Applicant amd/or voluntarily pool their Gas interests.
Owners/Claimants in Subject Drilling Unit are listed on
the Board has caused notice of this hearing to be published a
Code Ann. 5 45.1-361.19.B. Nhereupon, the Board hereby finds
given herein satisfy all statutory requirements, Board rule
the minimum standards of state due process.

oint ventures or
45.1-361.22, to

ons set forth in
through its due
Qas interests in

comprised of
or sell to the
Conflicting Gas
bit E. Further,
required by Va.

that the notices
requirements and

4. ~nts: None.

5. Dismissals: None.

6. Relief Reauested: Applicant requests (1) that pu
5 45.1-361.22, including the applicable portions of Va. Cod
the Board pool all the rights, interests and estates in
Subject Drilling Unit, including the pooling of the
Applicant, the Unit Operator, and of the known and unknown
Exhibit $-3 hereto and that of their known and unknown
administrators, devisees, trustees, assigns and successors,
remote, for the drilling and operation, including produ
Nethane Gas, produced from or allocated to the Subjec

'stablished i'or the Subject Formation underlying and compri
Lands, (hereafter sometimes collectively identified and ref
development and/or operation in the subject Drilling Unit" )
Board designate Consol Energy, Inc. as Unit Operator.

uant to Va. Code
45.1-361.21,

o the Qas in
rests of the
sons named in
s, executors,
isIaediate and

of Coalbed
Drilling Unit
f the Subject

to as "well
(2) that the

7. Relief Granted: The Applicant's requested relic
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-3
Bnergy, Inc. (herein "Operator" or "Unit Operator" ) is desi
Operator authorised to drill and operate Coalbed Nethane Qa
Subject Drilling Unit at the location depicted on the plat
Exhibit A, subject to the permit provisions contained in
361.27 et seg.; to the Oakwood- Coalbed Nathane Gas Pield I
dated Nay 15, 1990, as amended; to 5 4 vAc 25-150 et ~c4g
Regulations; and to 55 4 VAC 25-160 et seg., Virginia Gas
Regulations, all as amended from time to t~me, an& (2) all t
estates in and to the Qas in Subject Drilling Unit, includ
Applicant, the ()nit Operator, and of the known and unknown pe
Exhibit B-3, attached hereto and made a part hereof, and
unknown heirs, executors, administrators, devisees, trustee
successors, both iawaediate and remote, be and hereby are pool
Formation in the Subject Drilling Unit underlying and comprise
Lands.

n this cause be
21.C.3, Consol
ed as the Unit
well(s) in the

ached hereto as
Code 5 45.1-

der OQCB 3-90,
Gas and Oil

and Oil Board
interests and

ng that of the
sons listed on

heir known and
assigns and

in the Subject
of the Subject
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Subject

Pormation Unit Sine
Permitted

Well Location (8)
Pield and

Well Classificaticn
Order
Number

Approxima-
tely 80-
acre square
drilling
unit

All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea-
board, Greasy
Creek, Middle
Seaboard, Lower
Seaboard, Upper
Horsepen, Niddle
Horsepen, War
Creek, Lower
Horsepen, Pocahon-
tas Nos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams and associated
rock strata

Well CSN-B21
(herein "Well" )
proposed to be
located in Unit
B-21 at the
location de-
picted on tha
plat attached
hereto as Ex-
hibit A

Oakwood Coalbed
Gas Field 1
for Coalbed Nethane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorised
Pursuant to Va.
Code 5 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
nOakwood
1 Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number B-21
Buchanan County, Virginia

Pursuant to the Oakwood 1 Field Rules, the Board +s adopted the
following method for the calculation of production and revenu4I and allocation
of allowable costs for the production of Coalbed Nethane Gas.

Por Prac Well Gas. - Gas shall be produced from and al
the 80-acre drilling unit in which the Wells are locat
the undivided interests of each Owner/Claimant within
undivided interest shall he the ratio (expressed as a
the amount of mineral acreage within each separate tract
the Subject Drilling Unit, when platted on the surface
total mineral acreage, when platted on the surf'ace, cont
entire 80-acre drilling unit in the manner set forth i
Pield Rules.

ocated to only
according to

he unit, which
rcentage) that
that is within

bears to the
ned within the
the Oakwood I

at a rate of
e Applioant or
e options set
lection of the
erator at the

pythia Order is
ideemed 'to have

8. Election and Election Period: Zn the event any ONIIer or Claimant
named in Bxhibit B-3 hereto does not reach a voluntary agraesm)nt to share in
the operation of the well located in the Subject Drilling Uni
payment mutually agreed to by said Gas Owner or Claimant and
the Unit Operator, then such person named may elect one of
forth in Paragraph 9 below and must give written notice of his
option selected under Paragraph 9 to the designated Unit
address shown below within thirty (30) days from the data
recorded in the county above named. A timely election shall be
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been made if, on or before tba last day of said 30-day pariQ, such electing
person has delivered his written election to the designatedl Unit Operator at
the address shown below or has duly postmarked and placed itl written election
in first class United States mail, pastage prepaid, addre)Peed to the Unit
Operator at the address shown below.

9. Rlection oations:

Operation of the
Rxhibit B-3 who
ant or the Unit
and oyezation of

Oyeratar") by
ing Operator '

costs of the
cad pursuant to
rvision fee, of
illing Unit, as

Soard Regulatian*sts"). Further,
mate of such
Completed-for-
within forty-

or the date of
Cast for the

9.1 Oation 1 - To Particinate In Tbe Develanment and
Drillinm Unit: Any Gas owner or claimant named inj
does not reach a voluntary agreement with the Ayplilc
Operator may elect to participate in the develoymsnt
the Subject Drilling Unit (hereafter 'Participati
agreeing to pay the estimate of such Part ici t
prayort ionate part of the actual and reasonab
devmlayment contemplated by this Order for Gas p
the Oabwaod I Field Rules, including a reasonable
the well development and oyeratian in the Subject
sere partiCularly set forth in Virginia Qas and Oil
4 VAC 25-160-100 (herein "Completed-for-Production
a Participating Operator agrees to pay the e
Participating Operator's proyortionate part of th
Production Cost as set forth below to tha Unit Opera or
five (45) days fram the later of tha date of mail
recordinc( of this Order. Tha Completed-for-Producti
Subject Drilling Unit is as follaws:

Campleted-for-Production Cost: $203, 101.78

hall be the
"Percent of
. Pravided,
elects to

te of his
set forth

prescribed
or shall be

have elected
ph 9.2 herein.

ba: In lieu of
of Subject
or Claimant

a voluntary
ect to accept
cre owned by

and cantinuing
ect Drilling
lve and ane-
by tha Unit
tub( fram any

multiplied by
share of said
cede shall be
oats incurred

A Partickpating Operator ' proportianate cost hare
result obtained by multiplying the Participating Ope
Unit" times tha Completed-for-Production Cost sat for
however, that in the event a Participating Oye
participate and fails or refuses to pay the
proportionate yart of the Completed- for-Production
abave, all within the time set forth herein and in the
in Paragraph S of this Order, then such Participating
deemed to have elected nat to participate and td
ccmyensatian in lieu of yarticipatian pursuant to Parsgr)

9.2 Option 2 - To Remaive A Cash Scans Considerate
yarticipating in tba well develayamnt and oyer
Drilling Unit under Paragraph 9.1 abave, any Gas
named in Rxhibit B-3 hereto who does not rea
agreement with the Ayylicant or Unit Operator may
a cash banus consideration of 81.00 per net miner
such yarson, camaencing uyon entry af this Orde
annually until caaaencement of production from
Unit, and thereaiter a royalty of 1/8th of 8/Sths
half percent (12.58) ) af the net proceeds race
Operator for the sale of the Coalbed Methane Gas
Well dewsloyment and operation covered by this Or
that person' Percent of Unit or prayortional
production [for puryoses of this Order, net pro
actual proceeds received less post-production
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downstream of the wellhead, including, but n
gathering, compression, treating, transportati
costs, whether performed by Unit Operator or a
fair, reasonable and equitable compensation to
Owner or Claimant. The initial cash bonus sha
owing when so elected and shall be tendered,
within sixty (60) days of recording of this 0
annual cash bonuses, if any, shall become due
anniversary of the date of recording of this
production from Subject Drilling Unit has
ccammnced, and once due, shall be tendered,
within sixty (60) days of said anniversary data
cash bonus and the annual cash bonuses, if an
escrowed, subject to a final legal determinat
~aid payment (s) shall be satisfaction in ful
interests, and claims of such electing person i6
produced from Subject Pormation in the Subjec)
however, for the I/8th royalties due hereunder.

Subject to a final legal determination of owner
made under this Paragraph 9.2, when so made, sha
in full for the right, interests, and claims
person in any well development and operation
Such electing person shall be deemed to and her
assign, its right, interests, and claims in
produced from Subject Formation in tha Subject
the Applicant.

ot limited to,
and marketing

third person] as
aid to said Qas
become due and
id or escrowed
r. Thereafter,

owing on each
r in the event
ot theretofore
id or escrowed

Once the initial
are so paid or

of ownership,
for the right,
and to the Qas
Lands, excep'ti

the election
satisfaction

such electing
ed hereby and

does lease and
to the Qas

ling Unit to

tion As A Non-
Abd To Receive

ipating in the
under Paragraph

consideration
mant named in
agreemant with

re in the well
on a carried
proportionate

ocable to such
such Carried

Drilling Unit.
claims in and

and hereby are
e sale of such

ubject Drilling
ng royalty, or
served in any
reto covering
for a leased

eased interest
tor's share of
e interest of

recoups and
interest the

crest of such
hack to such

rsicn, such
d participated

9.3. Option 3 - To Share In The Devmlanment And Oned
Pmrtfeinatins Pmrsmn On A Carried Semis
Ocmafdermtion In Dieu Of Cash: In lieu of part c
devela)geant and operation of Subject Drilling Unit
9.1 above and in lieu of receiving a cash hon s
under Paragraph 9.2 above, any Qas Owner or Cl i
Nxhibit B-3 hereto who does not reach a volunta
the Applicant or Unit Operator may elect to
development and operation in Subject Drilling Un t
basis (as a "Carried Well Operator" ) so that t
part of the Completed-for-Production Cost hereby a 1
Carried Nell Operator's interest is charged agai st
Nell Operator's share of production from Subject
Such Carried Well Operator's rights, interests,
to the Qas in Subject Drilling Unit shall be
assigned to the Applicant until the proceeds from h
Carried Well Operatox's share of production from
Unit (exclusive of any royalty, excess or overrid
other non-operating oz non cost-bearing burden e
lease, assignment thereof or agreement relating t
such interest) equals three ~ percent (300 )
interest or two hundred percent (200%) for an un
(whichever is applicable) of such Carried Well Ope
the Completed-for-Production Cost allocable to t
such Carried Nell Operator. When the Applic
recovers from such Carried Well Operator's assi
amounts provided for above, then, the assigned t
Carried Nell Operator shall automatically revert
Carried Nell Operator, and frcm and af ter such
Carried Nell Operator shall be treated as if it
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hereafter, such
4 shall pay his
well developemnt

pip, the election
be satisfaction

f such electing
ared hereby and

and hereby does
and to the Qas
rilling Unit to
its interest is

on back to such

named in Exhibit
licant or Unit

in accordance
in Paragraph 9

1 be deemed tot and operation
a final legal
action in full

the Qas the
crest qualifies
interests, and
n the Sub ject
elect shall be

o have accepted
in satisfaction

and to the Qas

initially under Paragraph 9.I above; and h
participating person shall be charged with

, proportionate part of all further costs of
such'nd

operation.

Subject to a final legal determination of owners
made under this Paragraph 9.3, when so made, shel
in full for the rights, interests, and claims
person in any well development and operation c
such electing person shall be deemed to have
assign its rights, interests, and claims in
produced from Subject Formation in the Subject
the Applicant for the period of time during whic
carried as above provided prior to its

revere'lectingperson.

10. Failure to Pronerlv Elect: In the event a person~
B-3 hereto does not reach a vcluntary agreement with the
Operator and fails to elect within the time, in the manner
with the terms of this Order, one of the alternatives set for h
above for which his interest qualifies, thea such parson 1
have elected not to participate in the proposed well devel
of subject Drilling Unit and shall be deemed, subject t
determination of ownership, to have elected to accept as sat sf
for such person' right, interests, and claims in and o
consideration provided in Paragraph 9.2.above for which its i t
and shall be deemed to have leased and/or assigned hi.s right
claims in end to the Qas produced from Subject Formation i
Drilling Unit to the Applicant. Persons who fail to prcperlg
deemed, subject to a final legal determination of ownership,
the coagulation and terms set forth herein at Paragraph 9.2I
in full for the right, interests, and claims of such parson ig
produced from the Subject Formation underlying Subject Lande.

11. Default Ev participating Person: In the event a
Exhibit B-3 elects to participate under paragraph 9.1, but fai
pay, to secure the payment or to make an arrangement with t
for the payment of such person's proportionate part of th
Pro4uction Cost as set forth herein, all within the time and
prescribed in this Order, then such parson shall be deemed t
his election to participate and shall be deemed to have elec
satisfaction in full for such person's right, interest, and
the Qas the consideration provided in Paragraph 9.2 above
interest Qualifies ~ng on the excess burdens attached t
Whereupon, any cash bonus consideration due as a result
electicm shall be tendered, paid or escrowed by Unit Oper
hundred twenty (120) days after the last day on which such d
under this Order should have paid his proportionate part o
should have made satisfactory arrests for the payment the
cash bonus consideration is paid or escrowed, it shall be sati
for the right, interests, and claims of such person in
underlying subject Drilling Unit in the subject Lands covered
however, for any royalties which would become due pursuant t
hereof.

rson named in
or 1efuses 'to
Unit Operator

Completed-f or-
tho manner as

have withdrawn
to accept as

ims in and to
or which his
uch interest.

such deemed
r within one
ulting person
such cost orf. When such
ction in full

to the Qas
rebyg except,
Paragraph 9.2

12. Assignment of Interest: In the event a person name
3 is unable to reach a voluntary agreement to share in the
Wells conteeplated by this Order at a rate of payment agreed t

in Exhibit B-
ration of the
o mutually by
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said Owner or Claimant and the Unit Operator, and such person elects or fails
to elect to do other than participate under Paragraph 9.1 Qove in thew well
development and operation in Subject Drilling Unit, then sdbject to a final
legal determination of ownership, such person shall be deemed to have and
shall have assigned unto Applicant such person's right, inte
in and to said Wells, and other share in production to whic
be entitled by reason of any election or deemed elect
accordance with the provisions of this Order governing said e

eats, and claims
such person may

on hereunder in
llection.

13. Unit Onerator (or Operator): CONSOL Inc. be and hereby is
designated as Unit Operator authorised to drill and oper)te the Well in
Subject Formation in Subject Drilling Unit, all subjectl to the permit
provisions contained in Va. Code 55 45.1-361.27 et ~se .; 55 4 VAC 25-150 et
~se ., Gas and Oil Regulations; 55 4 VAC 25-160 et seg., Vi inia Gas and Oil
Board Regulations; the Oakwood Coalbed Gas Field I Order 3-90, all as
amended from time to time, and all elections reguired by thi(s Order shall be
communicated to Unit Operator in writing at the address shown below:

Consol Energy, Inc.
P. O. Box 947
Bluef ield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. Commencement of Operations: Unit Operator shall comnence or
cause to commence operations for the filling of the well(s) outside the
Subject Unit within seven hundred thirty (730) days from t e data of this
Order and shall prosecute operation of same with due dil gence. If Unit
Operator shall not have so commenced and/or prosecuted, then, this Order shall
terminate exce t for an cash sums then a able hereunder. otherwise unlessp Y P Y I
sooner terminated by this Order of the Board at 12:00 p.m.i on the date on
which all wells covered by this Order and/or all wells from Which production
is allocated to the Subject Drilling Unit are permanentlf abandoned and
plugged. Eowever, in the event an appeal is taken from this Order, then the
time between the filing of the petition for appeal and the fix)al order of the
Circuit Court shall be excluded in calculating the two-year petiod referred to
Perein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set loff on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subjedt Drilling Unit
are chargeable against such person's interest. Such liens 4d right of set
off shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating any of the Wells hag been paid the
full amounts due under the terms of this Order.

16. Escrow Provisions

The Unit Operator represented to the Board that, there are no
unknown or unlocatable claimants in Subject Drilling Unit who4e payments are
subject to the provisions of Paragraph 16.1 hereof; and, ag reflected on
Exhibit B-3 hereto, the Unit Operator has represented to the Bayard that there
are no conflicting claimants in Subject Drilling Unit whoa payments are
subject to the provisions of Paragraph 16.2 hereof. Therefo e, unless and
until otherwise ordered by the Board, the Escrow Agent named'erein or any
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successor named by the Board is not required to establish an interest-bearing
escrow account for Subject Drilling Unit, or to receive arid account to the
Board pursuant to its agreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Bscrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other paymebt due and owing
under this Order cannot be made because the l person entitled
thereto cannot be located or is unknown, then uch cash bonus,
royalty payment, or other payment shall not be c ingled with any
funds of the Unit Operator and, pursuant to Va. ode Ann. 5 45.1-
361.21.D, said sums shall be deposited by the U it Operator into
the Bscrow Account, commencing within one hund/ed twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which lie no later than
sixty (60) days after the last day of the mont)(L being reported
and/or for which funds are being deposited. Sucb funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

the title, then such cash bonus, royalty pa t, proceeds in
excess of ongoing operational expenses, or other yment, together
with Participating Operator's Proportionate Costs )aid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1 shall not be
cosaaingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code Ann. 5$ 45.1-361.22.A.2, 45.]-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit Operator~into the Bscrow
Account within one hundred twenty (120) days of rgcording of this
Order, and continuing thereafter on a monthly basis with each
deposit to be made, by use of a report format )pproved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or d'or which funds

held for the
titled thereto
til the Bscrow

or pursuant to

are subject to,deposit. Such funds shall be
exclusive use of, and sole benefit of, the person
until such funds can be paid to such person(s) or
Agent relinquishes such funds as required by law
Order of the Board.

16.2 Bscrow Provisions Por Conflicting Claimants: Ifl any payment of
bonus, royalty payment, proceeds in excess of ong ing operational
expenses, or other payment due and owing under t is Order cannot
be made because the person entitled thereto cannotl be made certain
due to conflicting claims of ownership and/or a de)ect or cloud on
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17. Special Findings: The Board specifically and spedially finds:

17.1. Applicant is a Virginia general partnershlip composed of
Appalachian Operators, Inc;, and Appalachian Nethaqe, Inc., who are
indirect wholly owned subsidiaries of CONSOL Ene+, Inc. Applicant
is duly authorized and qualified to transact usiness in the
Commonwealth of Virginia;

17.2. Consol Energy, Inc. has accepted Applicant'k delegation of
authority to explore, develop and maintain the propgrties and assets
of Applicant now owned or hereafter acquired, has agreed to explore,
develop and maintain the properties and assets of Applicant, and has
consented to serve as Coalbed Nethane Gas Unit Operator for Subject
Drilling Unit and to faithfully discharge the dutie imposed upon it
as Unit Operator by statute and regulations;

kwnership of gas
+es representing

and to Coalbed
laims in and to
plicant claims

bed Nethane Gas
[21 in Buchanan

cplarly described

17.4. Applicant, Buchanan Production Company, claims
leases, Coalbed Nethane Gas leases, and/or coal le
30.75 percent of the oil and gas interest/claims i
Nethane Gas and 30.75 percent of the coal interest/
Coalbed Nethane Gas in Subject Drilling Unit, and
the right to explore for, develop and produce Coa
from Subject Formations in Oakwood Unit Number B
County, Virginia, which Subject Lands are more parti
in Exhibit "A";

17.3. Consol Energy, Inc. is a Delaware corporation duly authorised to
transact business in the Commonwealth of Virginia, ils an operator in
the Commonwealth of Virginia, and has satisfilsd the Board's
requirements for operations in Virginia;

17.5. Applicant proposes to drill one Well on the Subjept Drilling Unit
to an estimated depth of 2,490 feet at the location depicted on the
plat attached hereto as Exhibit A to develop the pool of Gas in
Subject Pormations;

17.6. The estimated total production from Subject Drillgng Unit is 125
to 550 NNCP. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 NNCF;

17.7. Set forth in Exhibit B-3 is the name and last own address of
each Owner or Claimant identified by the Applican as having or
claiming an interest in the Coalbed Nethane Qas in Subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applrcant or tbe Unit Operator
or agreed to voluntarily pool his interests in Subje+Drilling Unit
for its development. The interests of the Respond ts listed in
Exhibit B-3 comprise 69.25 percent of the oil and gas
interests/claims in and to Coalbed Nethane Qas and 6$ .25 percent of
the coal interests/claims in and to Coalbed Nethane Gas in Subject
Drilling Unit;

17.8. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in 119u of the right
to participate in the Wells are those options provided in Paragraph 9
above;



17.9. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford ehch person listed
and named in Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such pirson's just and fair
share of the production from Subject Drilling Unit.l The granting of
the Application and relief requested therein wil) ensure to the
extent possible the greatest ultimate recovery of Coalbed Methane
(3as, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject qommon sources of
supply in the Subject Lands. Therefore, the Boar) is entering an
Order granting the relief herein set forth.

18. Mailinc Of Order And Pilincr Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the

Bayard
within sixty

(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days lfrcm the date of
its receipt to each Respondent named in Bxhibit B-3 pooled + this Order and
whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief an4 all terms and
provisions set forth above be and hereby are granted and IT IS~ SO ORDERBD.

21. Appeals: Appeals of this Order are governed by t6e provisions of
Va. Code Ann. 9 45.1-361.9 which provides that any order or ldecision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on ithe date of its
execution.

DONE AND EXECUTED this 30 day of August, 2001, by a majority of the
Virginia Gas and Oil Board

CKairman, ~y R. We~sr

Board.
DONB AND PERFORMED this )) day of t, 2001, b)) Order of this

B. R. Nilson
Acting Principal Executive TO The Staff
Virginia (3as and Oil Board

10
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Acknowledged on this Sd day of August, 2001, persopally before me a
notary public in and for the Commonwealth of Virginia, appear Benny Wampler,
being duly sworn did depose and say that he is Chairman of

l

the Virginia Gas
and Oil Board, that he executed the same and was authorized tq do so.

~ra&~
Notary Public

Ny commission expires July 31, 2002

)
) ~a y t ~r.. soon,

STATE OP VIRGINIA
COUNTY OP WASHINGTON

Acknowledged on th pers~lly before me a
notary public in and for the Commonwealth of Virginia, appeaged B. R. Wilson,
being duly sworn did depose and say that he is Acting PrinciPal Executive to
the Staff of the Virginia Gas and Oil Board, that he executed 'the same and was
authorized to do so.

4PJ~
'Diane J. Dav+
Notary Public

ckcJ~

Ny commission expires September 30, 2001

11
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EXIIIBIT A

OAKWOOD F tELD UNIT B 21
FORCEI POOLING

yGOB-D1'-D515-D888

CauSa. Enerav Inc. We I 1 N(N8 and N1467er UN I T

Tract No. Elevatian
Gounty Buchanan Bistrict South Grundv

or 0 LI1al platThis plat is a new plat X : an updated plot
10958

/MM k IÃ~ «'- . 1Affi s~Farm DGO-GO-T

~"~W7OX T.< ~Rev. 9/91 Licensed Professional Engineer ar Licensed Land Surveyor ~ 6 ~ ~~
.'.:..::.Qolwelwol4n eMssen 12r440 pM
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pppy 530 l'ASE 13

CONSOI. EkERGY INC.
UhgT BQ1

Tract Idenggcetions

Nortb Amerken Tknber Corp. - Co L Oll d ass
le@ad Creek Coal Company - Coal Behw TNer Seam Leased
Jeweg Smokeless Coal Company - TNer snd Above Coal Leased
0.02 Acres OAKS0%

2. Yukon Pocabontss Coal Company et al. - Tr. 35 - Coal, Og d Gas
Wand Creek Coal Company - Below Drsbege Coal Leased
Jewel Smokeless Coal Corp. - Above Drainage Coal Leased
55.38Acres 002250%

2'nlmown Surtbce Owner
28. Unknown Burgee Owner

3. C.L. ANer Lumber Co. Tr. 13-Fee
Wend Creek Coal Company - Below Drskrage Coal Leased
Jewag Smokeless Coal Corp. - Above Drainage Coal Leased
Buchanan Prcducgcn Co. - CBM Leased
2SJtg Acne 30.7500%
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I c~
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0 4ggg
lw. 0.~~

65.68 New
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1/2 ef 5LS8 wrw

L16 wrw
1/8 et 85.8$wrw

S.ll Nsw
1/18 et 55.$8 Naw

1Le5 wrw
1/5 ef 60%wrw

+618%

8.8e8%

(1) Nerlh Arnerhan Thnber C r

NtetNCw
P.a Sar~
A8ntta OA Ntpe8

ytrara~ ~ncrna

(1) Ye)ran ~Cca(Ccrnpeny 8t et, Tr. 68

(a) Ytaten. CeN Cranpenyetat
P.O. Sw 187
Taeenel, VA 81%1

(h) Buchanan Cwt Cernpeny
P.O. Stw 187
Taeenag )/A $1%1

(e) Sayera Coal Company
P.O. Sai 1$7
Taaenel VL Se%1

(d) IWHhArnartcw Timber C r
eeewet Cw

'

P.O. Sen 1(5210
Aaanea OA $0845
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VIRGINIA: In the Clerkp Office of thc Cigiit Co)rrt of Buchanan County. The foregoing instrument
was this day prcscnted j5 the/ f/'foresaid 6838, ~wj6 the cehficate of acknowt~ent anr)axed,


